OMB No. 1545-0687

rorm 990-T Exempt Organization Business Income Tax Return
Department oftha Trasaury {and proxy tax under section 6033(e)) e KT I
Internal Ravenue Service For calendar year 2006 or other tax year beginning OCT 1 2006 ,andending SEP 30, 2007 501{cks) Organizatlons Only
A 1 check box Name of organization { || Check box if name changed and see instructions.) D e Insueaion
address changed for Block D on page 9.)
B Exempt under section | Priat | Smithsonian Institution 53-0206027
[x 801 ¥3 ) T or | Number, street, and reom or suite na. If a P.0. box, see page $ of instructions. E Drraiaied businees oo oo
[ laos(e) [_1220(e)| "*P® | 1000 Jefferson Drive, 5. W, on page 9.)
[ laosa [_1530(a) City or town, state, and ZIP cade
[]529(a) Washington, DC 20560 541800 453220
C Book value of all assets | F Group exemption number (see instructions for Block F.j»
atend of year G Check organization type P ] 501(c) corporation | X | 501(c) trust L.} 401a) trust [__I other trust
1,966,520 957,
H Describe the organization's primary unrelated business activity. B Sale of advertising in SI Periodicals
1 During the tax year, was the corporation  subsidiary in an affiliated group or a parent-subsidiary contralled group? . > [ Tves [x[No
If *Yes," enter the name and identifying number of the parent corporation. »
4 The books argin care of = Office of the Comptrollexr Telephone number P 202-633-7250
[Partl | Unrelated Trade or Business Income (A) Income (B) Expenses (C) Net
ta Gross receipts or sales SR P
b Less returns and allowances ¢Balance | 1
2 Cost of goods sold (Schedule A, line 7} 2
Gross profit. Subtract fine 2 from line 1c ] S
4a Capital gain net income (attach Schedule D) 4a
b Net gain (loss) (Form 4797, Part i, line 17) {attach Form 4797) __________________ 4b
¢ Capital loss deduction for trusts A [ .
§ Income (loss) from partnerships and S corporataons (attach statement} . 5 ~1,353 | -1,353,
6 Rentincome (Schedule C) .. . ... 6
7 Unrelated debt-financed income (Schedule E) | 7
8 Interest, annuities, royalties, and rents from commiled orgamzatmns (Sch F) 8
9 Investmentincome of a section 501(¢)(7), {3}, or {17) organization
{Schedule ) . e 8
10 Exploited exempt activity income (Schedute 1} . ... 10 4 528,470, 3,341,431 1,187,039,
11 Advertising income (Schedute JY e, 11 22,483 646. 20,771 703, 1,711,843,
12 Other income {See instructions; attach schedule.) 12 hnanen T
13 Total. Combine lines 3 through 12.. . 13 27,010 763, 24,113 134, 2,897 629,
|fPart ii ] Deductions Not Taken E[sewhere (See lnstructlons for flimitations on deductlons)
(Except for contributions, deductions must be directly connected with the unrelated business income.}
14 Compensation of officers, directors, and trustees (Schedule K} . e erere e |1
15 SalarieS AN WABBS ... .. oot e e b et 15
16  Repairs and maintenance 16
17 BAOABIIS | et ee e nsem s s dees st es s eee et SR et e e e e 7
18  Interest (attach schedule} 18
19 TaXES ANG 0BRSS i et e sttt b s 19
20 Charitable contributions {See Instruetions for ImMRaOn FUIBS.) et 29
21 Depreciation {(attach Form 4562) . . ... 21
22  Less depraciafion claimed on Schedule A and e!sewhere on return 228 22b
28 DEDIBHON i e e e et s es et Aot £ttt en e erneen et 23
24  Contributions to deferred compensation plans 24
25 EMDIOYEE DOMo B OIS et et ea ettt ee s 25
26  Excess exempt expenses (Schedule f) 26
27  Excessreadership cosis (Schedule J) 27 2,018,017,
28 Other deductions (attach schedule) s 28
29 Total deductions. Add lines 14 fhrough 28 29 2,018,017,
30  Unrelated business taxahle income before net operating loss deduction. Subtract line 29 fromline 13 . ... 30 875,612,
31 Netoperating loss deduction (imited 10 the am0UNE 0N N8 B0) e e 31 116,434,
32 Unrelated business taxable income before specific deduction. Subtract ling 31fromiine 30 . 32 763,178,
33 Specific deduction (Generally $1,008, but see instructions for exceptions) 33
34  Unrelated business taxable income. Subtract line 33 from line 32. If line 33 is greater than lme 32, enter the smaller
OFZEIOOF NG B2 i 34 763,178,
oiao.ay LHA  FerPrivacy Act and Paperwork Reduction Act Notice, see instructions. Form 990-T (2006)



Form $90-T (2008} Smithsonian Institution 53-0206027

Page 2

[Part 1] Tax Computation

85 Organizations Taxabfe as Corporations. See instructions for tax computation.
Controlled group members {sections 1561 and 1563) check herg J» D See instructions and:
a Enter your share of the $50,000, $25,000, and $9,925,000 taxable incorne brackets (in that order):
() [s | @ls | @ |
b Enter organization’s share of: (1} Additional 5% tax (not more than $11,750)  |$§ |
{2) Additional 3% tax {not more than $100,000) is |

¢ Incometaxontheamountonline3d e D | 350
886 Trusts Taxable at Trust Rates. See instructions for tax computation. Income tax on the amount on line 34 from: e
[ ] Tax rate schedule or [ Schedule D (Form 041 36 266,191,
37 Proxy tax. See inSIUCHONS | e 37
88 Atternative mimimurmtax 38
39  Total. Add lines 37 and 38 to line 35¢ or 36, whichever applies 39 266 191,
[ Part V! Tax and Payments
40a Foreign tax credit (corporations attach Form 1118; frusts attach Form 1118y 40a
b Other credits (588 InStructonS) 40b
¢ General business credit. Check here and indicate which forms are attached:
[Jrormasoo [ Form(s) (specity 40¢
d Credit for prior year minienum tax (attach Form 8801 or 8827) 40d
e Total credits. Add lines 40athrough 400 | .. . ] 400
41 Subtractline 40e fromiine 89 e |8 266,191,
42 Other taxes. Check if from: [__] Form 4256 {1 Form 8611 [__] Form 8697 [__} Form 8866 [__J Other (attach schucuie | 42
43 Totaltwx Addlines 41and 42 e 43 266,191,
44a Payments: A 2005 overpayment credited to 2006 A4z
b 2006 sstimated tax payments 44b
¢ Tax deposited with Form 8868 44¢ 4,973,
d Foreign organizations: Tax paid or withheld at source (see instructions) 44d
e Backup withholding {see instruetions) . 4e
1 Credit for federal telephone excise tax paid (attach Form8913) | 44
g Other credits and payments: (] Form 2439
E:] Form 4136 [T other Total = | 44g S
45 Total payments. Add lines 44a through 440 ... 45 4,973,
46  Estimated tax penalty (ses instructions). Check if Form 2220 is attached p» [X ] e i 48 16,156,
47 Taxdue. Ifline 45 is less than the totai of lines 43 and 46, enteramountowed . i &g 277,374,
48  Overpayment. If line 45 is larger than the total of lines 43 and 46, enter amount overpaid . » | 48
49  Enter the amount of line 48 you want: Credited to 2007 estimated tax  j» Refunded P | 49
[PartV.] Statements Regarding Certain Activities and Other Information (See instructions on page 18)
1 Atany time during the 2006 calendar year, did the organization have an interest in or a signature or other authority over a financiaf account Yes { No
{bank, securities, or other} in a foreign country? i YES, the erganization may have to file Form 7D F 90-22.1. If YES, enter the name of the X
foreign country here P> Panama At
2 During the tax year, did the orgSNTZaTIoN TaEaVe & RETBURCR Trom, oF Wi T gramtor of 57 FaneTerar 1o, 3 Toraign Tost? ‘x
If YES, see page 5 of the instructions for other forms the organization may Bave 0 flle. ... ... i e
3 Enter the amount of tax-exempt interest received or accrued during the tax year - § a,
Schedule A - Cost of Goods Sold. Enter method of inventory valuation p»  §/2
1 Inventory atbeginning of year 1 6 Inventoryatendofyear ... | B
2 Purchases 2 7 Cost of goods sold. Subiract line 6 o
3 Costoflaber . . ... 3 from line 5. Enter here and in Partl,line2 7
4a Additional section 263A costs 4a 8 Do the rules of section 263A (with respect to Yes | No
b Other costs (attach schedule) . 4b property produced or acquired for resale) apply to e
5 Total. Add lines 1 through 4b ......... 5/ N the organization? x

Sign Cmﬂﬂ%ﬂﬁa %w fothar than er} s based on afl information of which praparer hes any knowledga.,
/ ,é / May the IRS discuss this retum with
Here C:é C i l 5’/ 1Y / 0g/l } CFO the praparer shown below (seq
Date °~ T

Under panalties of parjury, | declars that |fave axamined this rbturn, including accompanying schedules and staternents, and to the best of my xnowledgs and belisf, it is true,

Signature of oHficer e siructonsi? ] Yes [] No
] Preparer's } Date Check i Prepater s SON o PTIN
Ef;iarer's __s_lgnature self-employad |___]
Use Only ﬁLTr;siP:L?E for E
&23711 :;ncﬁ'g:ﬂ;ld Phone no.
01-30-07 ZIP cods Form 990-T (2008)




Form 990-T (2006)

Smithsonian Institution

53-0206027 Page 3

Schedule C - Rent income {From Real Property and Personal Property Leased With Real Property){sse instr. on pg 20)

1 Description of property

m
2
(38
4
2 Rent received or accrusd
(0) oy et propery e pecrge o (0o and poccnl oropers 1 s s s B S st
16% but not rmora than 5054) the rent is basad on profit or Income)
1)
2
3)
)
Total 0, | Totat 0.
Total income. Add totals of columns 2{a) and 2(b). Enter gﬁg'hggzgg*iﬂfg-m N
here and on page 1, Part], line 6, column (A) ... ... > 0. |Part|, line 6, column (B} P 0,
Schedule E - Unrelated Debt-Financed Income {See instructions on page 20)
8 Deductions directly connected with or allocable
2 Gross income from to debt-financed proparty
1 Dascription of debt-financed proparty “Jiacad property {8) susateine doprecation {B) Otrercciuctions
(1}
2
3)
4
Amaunt of average acquisltion 5 Average adjusted basis 6 Column 4 divided 7 Gross Incoma B Allocable deductions
debt g: D«;r ;%o(c:t't:al‘z ;o sgﬁ{:g&g;mced e g_ ;rn aﬂgda!;l:);o by column 5 mpzn;:itgllz E:?ll;;nn {column S?a,)( ;:t:l 3?; ;):alumns
{attach scheduls)
) %
2 %
{3) %
{4) %
Enter here and on page 1, Enter hare and on page 1,
Part |, lina 7, column {A). Part |, tine 7, column (B).
TO RIS e e e neeeees » 0. c.
Total dividends-received deductions incleded inColumn B _.____............ccovmvivoviirvorerrververenerenns e oeeetiizaiieneceneiasioaeeiaes > 0.

Schedule F - Interest, Annuities, Royalties, and Rents From Controlied Organizations (See instructions on page 21)
Exempt Controlled Organizations

1 Name of Controlled Crganization § Part of column 4 that Is 6 Deductions directly

Ermployer Identification Net unralated income Tetal of specified Iincludad in the contrelling connected with income
Numbar (loss) {see instrictions) payments made arganization’s gruss Income in column (5)
(1)
2
3)
4
Nonexempt Controlled Organizations
7 Taxabls Income 8 Net unrelated income {loss) 9 Total of specified payments 10 Part of colurnn 8 that is included 11 Daductions diractly connected
(see instructions) made in the contralling arganization's with Incotne In column 10
gross incoms
()
2)
3)
)
Add columns 5 and 10. Add columns § ang 11.
Enter here and on page 1, Part |, Enter hera and on paga 1, Part |,
line 8, column (A) lina B, colurmn {B).
TO1S ot e e p 0. g,

823721/ 61-30-07

Form 990-T (2006}



Form 9%0-T (2008)  gmithgonian Institution 53-0206027 Puge 4

Schedule G - Investment Income of a Section 501{c){7), (9), or {17) Organization
(see instructions on page 22)

3 Deductions 4 5 Total dacuctions
1 Description of Income 2 Amount of Income directly connected Set-asides, and sat-asldas
: {attach schadule) (attach schedule) (col. 3 plus col. 4)
(1)
2
(3)
4)
Enter hereand onpage 1, < o toc- o e il whewd: | Enter hera and on page 1,
Part |, fine 9, column (AL IR B Tninnt i {Part ), fine 9, column @)
Totals ... > 0 s 0,

Schedule 1 - Exploited Exempt Activity Income, Other Than Advertising Income
{(see instructions on page 22)

AiﬂNe!)I?rcuma
2 G 3 Expenses alsfad?rmd 5 Gross | 7 Excess exempt
1 Bescription of unrelated !raousssinass diractly mnne;:!ed ur::rra;uslnesa.s ) &nmrﬁvgﬂw; ﬁmixtg:g;e 3 exp?nsas (fnlurn;
axploited activity income from Wi;'f" 3;?:;? dm {column 2 minus is not unrelated a colurmn 5 fo g;‘ ggf:lzrl;"t‘;an'
trade or business buslhass income ;:f:mor;:‘)l;gg business incoma cofumn 4},
Stmt 22 cols. 5 through 7. Stmt 23
{1 Retail Shops 3,468 024, 2,848,098, 615,926, 35,406,891, 35,406 891, 0.
{?) Theaters 1,060,446, 453 333, 567,113, 10,204 516, 6,822,574, 0.
3)
@
Enter hera and on Enter here and on Entar hera and
page 1, Part), page 1, Part i, on paga 1,
ling 10, col. (A). line 10, col. (B). Part II, ine 26.
Totals ...~ | 4,528 470, 3,341,431, 0,
Schedule J Advertlsmg Income (see rstrucEons on page 23)
ncome From Periodicals Reported on a Consolidated Basis
4 Advertising ;é"h'f"s" is
ag G:t(i)sis 3 Dirsct gain or (toss} (col. 5 Circulation § Readership E:Iumn Bpn:il:?us
1 Name of periadical i:ﬁcor: ng advertising costs 2 minus col. 3). If incoma costs column 5, but not
e a gain, compute mora than
cols. § through 7. colurnn 4
(1)
2
{3)
4
Totals {carry o Part I, line (5)) ...... _ 0, ¢. 0.
[ Part 11| Income From Perlodicals Reported on a Separate Basis (For sach periodical listed in Part II, fill in
colurmns 2 through 7 on a line-by-line basis.}
(1) Smithsonian 22,060,916, 20,042,899, 2,018 017, 4 021,589, 29,581,151, 2,018,017,
{?}Air & Space 422,730, 728 BO4, -306,074,
3)
&)
(58} Totals from Part | 0. 0. S T S i 0.
Enter hera and on Enter here and on T LS il s D s S i ML e Enter here and
paga 1, Parti, page 1, Part | on page 1,
line 11, col. (A} line 11, col. (B].  {.77:.: Part H, line 27.
Totals, Part Il (fines 1-8) > 22,483,646 20,771,703, 2,018 017,
Schedule K - Compensatlon of Oﬁlcers, Dlrectors an Trustees (see nstructions on page 23)
3 Percent of 4 Gompansation attributable
1 Name 2 Tige ﬂmga?;:’-gs? to to unmlated business
Yol
%
%
%)
Total. Enter here and on page 1, Part 1L, line 14 0.

Form 990-T (2006)

623731
01-30-07



Form 2220

Dapartrment of tha Treasury
Internaf Revenue Service

Underpayment of Estimated Tax by Corporations

- See separate instructions.

P Attach to the corporation's tax return. Form 990-T

OMB No. 1545-0142

2006

Name

Smithacnian Institution

Employer idendification number
53-0206027

Nete: Generally, the corporation is not required to file Form 2220 (see Part 1! below for exceptions) because the IRS wilt figure any penalty owed and bill the
corporation. However, the corporation may still use Form 2220 to figure the penatty, If so, enter the amount from page 2, line 34 on the estimated tax
penalty line of the corporation's income tax return, but do ot attach Form 2220.

[:Part]l'| Required Annual Payment

1 Lol X (S S O e 1 266,181,
2a Personal holding company fax (Schedule PH (Form 1120), line 26) included online1 2a
b Look-back interest included on line 1 under section 460(b){2) for completed long-term
contracts or of section 167(g) for depreciation under the income forecast method 2b
¢ Credit for Federal tax paid on fuels (see instructions) . 2¢ .
dTotal Add lines 2athrough 20 et 2d
3 Subtractline 2d from line 1. If the result is less than $500, de not complete or file this form. The corperation
does not owe the penalty 3 266,151,
4 Enter the tax shown on the corporation's 2005 income tax retuin (see instructions). Caation: I the fax is zero
or the tax year was for iess than 12 months, skip this iine and enter the amount from line 3onlines 4
§ Reguired annual payment. Enter the smaller of line 3 or line 4. if the corporation is required to skip lina 4,
enter e amOUM TOM B 3 Lo i e eee e s e s en s enaeeeeeeene s 5 266,191,
| cPartl | Reasons for Filing - Check the boxes below that apply. If any boxes are checked, the corporation mustfile Form 2220
even if it does not owe a penaity (ses instructions).
6 L1 The corporation is using the adjusted seasonal installment method.
7 [ 1 The corporation is using the annualized income installment method,
[:] The corporation is a "large corporation” figuring its first required instaflment based on the prior year's tax,
{:Part III'{ Figuring the Underpayment
{a) {b) {c) {d)
9 Instalimentdue dates. Enter in columns (’ae th_rough
(d) the 15th day of the 4th (Form 990-PF filers:
Use 5th month), 6th, 9th, and 12th months of the
corporation's @ Year 9 01/15/07 03/15/07 06/15/07 09/15/07
10 Required installments. If the box on line 6 and/or line 7
above is checked, enter the amounts from Sch A, line 38. If
the box on fine 8 (but not 6 or 7} is checked, see instructions
for the amounts to enter. If none of these boxes are checked,
enter 25% of line 5 above in each col. Special rules apply to
corporations with assets of $1 bitlion or more (see instr} __ | 10 66 548, 66 548, 66 547, 66,548,
11 Estimated tax paid or credited for each period (see
instructions). For celumn (a) only, enter the amount
fromline 11online15 . ... ik
Compiete lines 12 through 18 of one colemn before
going to the next column.
12 Enter amount, if any, from line 18 of the preceding column | 12/
13 Addlines 11and 12 ..., 13
14 Add amounts on lines 16 ang 17 of the preceding column 14 ol 66,548, 133,096, 199,643,
15 Subtract line 14 from line 13. If zero or less, enter -0- 15 0. Q. 0. 0.
16 |fthe amount on line 15 is zero, subtract fine 13 from line E o :
14. Otherwise, enter-0- 16 66,548, 133 ,096.]"
17 Underpayment. if line 15 is less than or equal to fing 10,
subtract line 15 from fise 10. Then go 1o ling 12 of the rext
column. Otherwise,goto line 18 . 17 66,548, 66 548, 66,547, 66,548,
18 Overpayment. if line 1C is less than line 15, subtract line 10 ’
fram fing 15. Then go to line 12 of the next column 18
Go to Part IV on page 2 to figure the penalty. Do not go to Part ¥ if there are no entries on line 17 - no penalty is owad.
JWA  ForPaperwork Reduction Act Notice, see separate instrictions. Form 2220 (2006)
512801

01-15-07



Form 990-7
Form 2220 (2006) Smithsonian Institution 53-0206027 Page 2

Figuring the Penalty

(a} {B) () {d)
19 Enter the date of payment or the 15th day of the 3re month
after tha close of the tax year, whichever is earlier (see
instructions). (Form 990-PF and Form 990-T filers: Use 5th
month instead of 3rd month.) e e 18
20 Number of days from due date of installment on lina 8 to the
dateshownonlines .. ... 120
21 Number of days on line 20 attar 4/15/2006 and bafore 7/1/2006 21
22 Underpayment on line 17 x Number of daysonline 21x 7% 2213 $ $ $
< E—
23 Number of days on line 20 after 6/30/2006 and biefore 4/1/2007 23
24 Underpayment on line 17 x Number of days an line 23 x 8% -k $ 8 $
B - ——
25 Numbor of days on line 20 after 3/31/2007 and before 7/1/2007 25
26 Underpayment on fine 17 x Number of deyson line 25 X "% 2618 3 3 $
365
27 Number of days on line 20 after 6/30/2007 and bafore 10/1/2007 27 See Attached Workshe
28 Undempayment on line 17 x Number of days on lina 27 x "3 e, 12818 $ $ $
B —
29 Number of days on line 20 atter 9/30/2007 and befora 1/1/2008 29
30 Underpayment on line 17 x Number of days on line 28 x % L. 18015 $ $ 5
- - a—
31 Number of days on line 20 after 12/31/2007 and befors 2/16/2008 3
32 underpayment on line 17 x Number of days on line 31 x "% . 1321 8 $ 3 3
R S—
33 nadlines 22, 24,26, 28,30, apd32 33] $ $ $ $
34 Penalty. Add columns (a) through (d), of line 33. Enter the total here and on Form 1120; line 33,
Form 1120-4, ling 29; or the comparable fine for other income taxreturns ... 3415 16,156,
* For underpayments paid after March 31, 2007: For lines 26, 28, 30, and 32, use the penalty interest rate for each calendar quarter, which the [RS
will determine during the first month in the preceding quarter. These rates are published quarterly in an [RS News Release and in a revenus ruligg in
the Interna Revenue Bulletin. To obtain this information on the Internet, access the IRS website at www.irs_gov. You can also ¢all 1-800-829-4933
to get interest rate information.
JWA Form 2220 (2006)
612802

01-15-07




Form 830-T

UNDERPAYMENT OF ESTIMATED TAX WORKSHEET

Penalty Due (Sum of Calumn F).

* Date of estimated tax payment, withholding
credit date or installment due date.

8125611
05-01-06

Name(s} Identifying Number
Smithaonian Institution 53-0206027
{A) {B) (© (D} {E) {F)
Adjusted Number Days Daify
*Date Amount Balance Due Balance Due Penalty Rate
o T

01/15/07 66,548, 66,548, 59 .00021917% 861,

03/15/07 66,548, 133,086, 92 000215178 2,684,

06/15/07 66,547, 155,643, 92 .000219178 4,026

09/15/07 66,548, 266,191 107 000215178 6,243,

12733707 o, 266,191, 16 .000151257 2,342,
16,156,




Smithsonian Institution 53-0206027

Form 990-T Income {(Lossg) from Partnerships Statement 21

Description Amount

Sequoia Capital XII, LP 1,353,

Total to Form 990-T, Page 1, line 5 -1,353,

Statement(g) 21



Smithsonian Institution

53-0206027

Form 990-T Schedule I - Expenses Directly Connected with
Production of Unrelated Business Income

Statement 22

Activity
Description Number Amount Total
Cost of Goods Sold 1,253,502,
Operating Expenses 1,504,596,
- SubTotal - 1 2,848 098,
Theater - Expense 493 333,
- SubTotal - 2 493 333,
3,341,431,

Total of Form 99%0-T, Schedule I, Column 3

Statement(s) 22



Smithsonian Institution 53-0206027

Form 990-T Schedule I - Expenses Not Directly Connected Statement 23
with Production of Unrelated Business Income

Activity

Description Number Amount Total
Cost of Goods Sold 14,547,612,
Operating Expenses 20,859,279,

- SubToctal - 1 35,406,891,
Theater - Expense 6,822 574.

- SubTotal - 2 6,822,574,
Total of Form 990-T, Schedule I, Column 6 42,229,465,

Statement(s) 23



